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Governor’s Plan for Withholding Funds Leaves Budget Outlook Uncertain
WARRENSBURG, MO (June 28, 2013) –The total amount of appropriations the University of Central Missouri
receives from the state in Fiscal Year 2014 could be reduced as the result of a decision announced today by Missouri
Governor Jay Nixon. The governor, who recently vetoed the tax cut and tax reform measure, House Bill 253, shared with
the press his intention to withhold and restrict funds that include $33.7 million in Missouri higher education
appropriations until his veto is overridden or survives the General Assembly’s approval. The funds would be released
immediately if the veto stands.
Nixon told members of the press restricted funds are a ‘down payment’ on HB 253, which he believes could cost
the state $1.2 billion in annual revenue when fully implemented. Those who support the bill say it is needed to spur
economic growth in Missouri and keep businesses from moving out of state. It includes a number of components such as
cutting Missouri personal income tax from 6 percent to 5.5 percent and the corporate income tax by 3 percent over the
next decade. It also adds a tax to the purchase of college textbooks, which are not currently taxed.
The $33.7 million in funds that are being withheld represent 4 percent of the total funds appropriated for Missouri
college and university operating budgets. The governor is restricting a total of $400 million statewide, and 4 percent is the
norm among all other entities affected. In terms of higher education, all of the money associated with the performance
funding model is unaffected.
“This has serious public policy implications, especially since higher education has been operating with constricted
state funding for some time,” said UCM President Charles Ambrose. “We will continue to monitor the situation
surrounding House Bill 253 and will activate contingency plans to respond to budgetary challenges.”
He added, “UCM can be proud of the way members of the campus community have responded at every turn to
make optimum use of our state resources. We’ve achieved great results at a time when UCM is serving the largest number
of students in its history.”
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